


The usage: 
Application of the ratio analysis technique 
to personal financial offers potential in 
expanding insight into specific strengths 
and weaknesses of your personal financial 
situation. 5he ratios are presented below 
with indications of how each ratio might be 
used to assess liquidity, solvency, or the 
general financial position of a particular 
investor/family. 5he information provides 
specific directions in helping the client to 
develop financial goals. A ratio typically 



the number of dependents, and so on. The 
higher the ratio, the better it is for families 
but too high means that you are not putting 
money in growth assets. 

2. Debt Exposure – Assets /total debt: 
This ratio examines the relationship between 
assets and the total debt obligation of the 
family. Please note that which assets to be 
included here is of primary concern. If you 
only include disposable assets, the ratio will 
indicate how easily you could close off and 
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